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It used to be thought that Copernicus initiated an intellectual revolution ± indeed Thomas Kuhn 
called his first book The Copernican Revolution (1957).  But in this Kuhn was mistaken.  
Throughout Europe astronomers took a keen interest in what Copernicus had to say, but, with 
only a very few exceptions, they took it for granted that his account of a moving Earth was 
simply wrong.  If the earth moved, we would be aware of it; you would feel the wind in your 
IDFH.  ,I \RX GURSSHG DQ REMHFW IURP D WDOO WRZHU, LW ZRXOG IDOO WRZDUG WKH ZHVW« 6LQFH QRQH RI 
these things happened, all the leading astronomers ± Erasmus Reinhold, Michael Maestlin, 
Tycho Brahe, Christoph Clavius and Giovanni Magini were confident that Copernicus was 
ZURQJ.  6WLOO, WKH\ ZHUH IDVFLQDWHG E\ WKH VLPSOLFLW\ RI KLV WHFKQLTXHV IRU FDOFXODWLRQ«7KH\ OLNHG 
Copernicanism as a mathematical device; they had no time for it as scientific truth.      
    
  
David Wootton, The Invention of Science1  
  
As we push on through this second year of our global pandemic ± what an acquaintance, one 
KRSHV WRR JULPO\, FDOOV ³WKH VWDUW RI 7KH &RYLG 'HFDGH´ ± the 10,000,000-plus lives claimed so 
far2 (and the millions more still to join them) place a burden on how you or I can honestly talk 
WR RQH DQRWKHU DERXW ³HFRQRPLFV´, ³QHROLEHUDOLVP´, DQG ³SRVW-QHROLEHUDO HFRQRPLFV´.  
  
My wife and son were both infected with the COVID virus last spring, before masks were 
required or the habits of daily work and social life had been fully upended through mass 
shutdowns of offices, schools, and retail street life.  They both thankfully survived ± though only 
after what for us were harrowing days.    
  
In the year since, like many of you, I have lost friends ± two directly to COVID, three to 
complications the virus added.  Six others have also died, losses still deeply felt by those of us 

 
1 Wootton, Invention of Science, 145  
2 The Economist HVWLPDWHG WKDW &29,'¶V JOREDO GHDWK WROO E\ 0D\ 2021 H[FHHGHG 10 PLOOLRQ�   
https://www-economist-com.ezp-prod1.hul.harvard.edu/leaders/2021/05/15/ten-million-reasons-
tohttps://www-economist-com.ezp-prod1.hul.harvard.edu/leaders/2021/05/15/ten-million-
reasons-to-vaccinate-the-worldvaccinate-the-world   
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ZKR ORYH WKHP HYHQ QRZ, \HW EHFDXVH ZH¶YH DOO EHHQ KHPPHG LQ E\ RXU IHDUV DQG RXU 
mandated isolation, deaths which have left us without ability to gather and mourn.  
  
7RR QDUURZO\ FRQFHLYHG, LVVXHV RI ³HFRQRPLFV´ WKXV KDYHQ¶W IHOW WR PH RI VXUSDVVLQJ LPSRUWDQFH 
in this moment ± and yet they are.  
  
Nothing about this global health pandemic has escaped simultaneous reference back to, or 
IUDPLQJ LQ, WHUPV RI ³HFRQRPLFV´ ± PRVW LPPHGLDWHO\ IRU PRVW SHRSOH (ZKR DUHQ¶W HFRQRPLVWV), 
measured by a combination of the unprecedented trillions that powerful governments and their 
central banks have poured into their economies; by the exorbitant costs for the crash 
development, production, and successful distribution of vaccines; by the massive financial 
losses imposed by the shutdown or curtailment of businesses; by the physical shortages 
caused by dLVUXSWLRQV WR ZKDW LV DQRG\QHO\ FDOOHG ³WKH JOREDO VXSSO\ FKDLQ´�  DQG E\ WKH DEUXSW 
disappearance or curtailment of  millions of jobs worldwide ± and with those jobs, the personal 
income that purchased food, paid for homes and cars and clothing, indeed supplied all the 
variegated necessities and luxuries we has grown accustomed to assuming were always simply 
there.   
  
7KH VFDOH RI DOO WKLV GLVUXSWLRQ KDV FOHDUO\ VKDNHQ PDQ\ HFRQRPLVWV¶ FRPSODFHQFLHV DERXW ZKDW 
our leading colleagues at the start of this cHQWXU\ EHQLJQO\ WHUPHG WKH ³*UHDW 0RGHUDWLRQ´ RI WKH 
increasingly global economy, an ever-more unified world that was being brought about by the 
super-KXPDQ PRQHWDU\ VNLOOV RI ³7KH 0DHVWUR´ $ODQ *UHHQVSDQ, E\ 5REHUW 5XELQ¶V DQG /DUU\ 
6XPPHU¶V LQVSLUHG GHUHJXODWLRQ RI ILQDQFH, DQG WKH HPHUJHQFH RI D WUXO\ ³JOREDO PDUNHW´.  ,W 
ZDV D ³PDUNHW´ WKDW ZDV JRYHUQHG E\ DQ DOPRVW-QDWXUDO VHW RI PDUNHW ³ODZV´ ± laws that had 
been discovered  in a two-century-long development of thought by ± this bears noting, for 
reasRQV WR ZKLFK ,¶OO UHWXUQ ± mostly Western, mostly bourgeois (or if you prefer, upper-middle-
and-middle-class), and almost always male, academics whose careers had been spent refining 
(DJDLQ WKH DQRG\QH SKUDVLQJ) ³PDUNHW HFRQRPLF´ WKHRU\ ± RU PRUH VLPSO\, ³HFRQRPLFV´.  
           
6R WKHUH¶V UHDVRQ WR SDXVH KHUH DQG DVN ZKDW KDV KDSSHQHG EHFDXVH RI &29,'. , PHDQ WKDW, 
first, in terms of the self-evidently massive global dislocations3  that a microscopic virus (and 
now its variants), a virus indifferent to our vocabulary of markets, market rules, and economic 
theory, has imposed. Secondly, I mean it in terms of the societally-organized responses our 
little species (one among so very many with whom we share our tiny planet), has so far 
produced, intentionally and haphazardly, through its state-bordered subdivisions and regnant 
governance theories.  
  
/HW PH OD\ GRZQ TXLFNO\ QRZ KRZ , PHDQ WR WDNH XS &29,'¶V LPSDFW RQ ³HFRQRPLFV´ ± and 
thHQ KRZ ,¶OO WLH P\ YLHZV WR WKH FKDUJH WKDW 3URIHVVRU )XOOEURRN VHW RXW LQ KLV LQYLWDWLRQ�  
  

There are signs [he wrote me some months ago] that neoliberalism as a 
dominant ideology is in decline. Given that most of its dogmas are grounded 
in the axioms of traditional economics and given that those axioms are 
increasingly and ever more dangerously at odds with reality, it could be that 
economics is approaching its Copernican moment.  

  

 
3 Again, a word not robust enough for what needs to be understood.  
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http://www.feedblitz.com/f/f.fbz?Sub=332386


real-world economics review, issue no. 100 
subscribe for free 

  
  

244  
  

But what, I quizzically asked myself as I sat down to outline this paper, would such a 
PostNeoliberal Economics look like?  Replying to him initially, I had asserted a certain 
confidence about what I would answer ± but now in honesty I still find questions nagging. This 
essay is my attempt to puzzle out some answers that still contain what remains for me 
unanswered.  
  
,¶YH WDXJKW DW +DUYDUG IRU QHDUO\ 30 \HDUV, DP QHDUO\ 75, DQG KDYH ZLWQHVVHG PDQ\ once bold-
VHHPLQJ H[SHULPHQWV LQ RXU SURIHVVLRQ¶V DWWHPSWV DW WKHRUL]LQJ, ULVH DQG WKHQ IDOO� input output, 
the Phillips Curve (and NAIRU), game theory, supply side, monetarism, New, Neo-, and Post-
Keynesianism, random walks, New Classical and New Growth theories (two among the many 
growth models from Harrod-Domar, the first I learned, to the various current flavours of DSGE), 
the Real Business Cycle, rational expectations, Taylor rules, MRI-based behavioural 
economics, the Washington Consensus, shock therapy, the new empiricism, and so far, it 
already appears, a good deal of behavioural economics and large-scale data manipulation.  I 
FDQ VWLOO DOVR FOHDUO\ UHFDOO UHDGLQJ WKH $($¶V VFKRODUO\ &2*(( UHSRUW RQ WKH VWDWH RI $PHULFDQ 
economics some 30 years ago, the one that found over 60% of graduate-level faculty agreeing 
WKDW HFRQRPLFV ³RYHUHPSKDVL]HV PDWKHPDWLFDO DQG VWDWLVWLFDO WRROV Dt the expense of 
VXEVWDQFH´ DQG WKH UHSRUW ZRUU\LQJ DORXG WKDW WKH SURIHVVLRQ ZDV SURGXFLQJ D JHQHUDWLRQ RI 
³LGLRW VDYDQWV´.4   
  
+HUH DW +DUYDUG RYHU WKH \HDUV, ,¶YH DOVR FHUWDLQO\ VHHQ DQ DVFHQW RI ZKDW RQH PLJKW ZHOO FDOO 
³QHROLEHUDOLVP´ QRW MXVW LQ HFonomics but political science and political philosophy ± and (this is 
QRW XQLPSRUWDQW RU XQUHODWHG), LQ ERWK WKH XQLYHUVLW\¶V DGPLQLVWUDWLRQ DQG LQ VWXGHQWV¶ 
DVVXPSWLRQV DERXW ³WKH UHDO ZRUOG´ WKH\¶OO HQWHU DIWHU JUDGXDWLRQ (DERXW ZKLFK ,¶OO VD\ PRUH ODWHU). 
7RGD\, DIWHU WKH *UHDW 5HFHVVLRQ DQG VWLOO LQ WKH &29,' &ULVLV, ZKLOH ,¶P QRW VXUH ,¶P VHHLQJ 
QHROLEHUDOLVP¶V IDOO, , NQRZ , DP ORRNLQJ DW D IDU PRUH FRQIXVHG DQG FRQIXVLQJ ODQGVFDSH RI 
IUDJPHQWHG LGHDV. ,W¶V D IUDJPHQWDWLRQ RQH RI \RX PLJKW DUJXH WKDW¶s a mutation or neoliberal 
variant (COVID inspires thoughts of neoliberalism as a virus) ± EXW LW¶V DOVR, , WKLQN D ODQGVFDSH 
that nonetheless contains possibilities for real change.   
  
  
Contexts (economic and political) we ignore at our peril  
  
First, context-VHWWLQJ� LW¶V FOHDU WKDW ³QHROLEHUDOLVP´ ±  at best, a very loosely-bounded school of 
³HFRQRPLF´ DQG ³SROLWLFDO´ WKRXJKW ± is under assault intellectually and institutionally (though 
WKHUH¶V PXFK WR SDUVH KHUH).   7KLV DVVDXOW LV UDWKHU QHZ ± EXW ³QHROLEHUDOLVP´ DV D GHVFULSWLYH 
WHUP (LW¶V QRW MXVW DQ HSLWKHW) LV LWVHOI UDWKHU QHZ, DW EHVW DERXW 30-40 years old, and seems to 
KDYH DULVHQ DVVRFLDWHG ZLWK WKH VHHPLQJ ³GHDWK RI .H\QHVLDQLVP´ LQ HFRQRPLFV GXULQJ WKH 
Reagan-Thatcher years and the subsequent rise of leaders such as Clinton and Blair (and 
Obama?), so its sudden fall must be set against its sudden rise.5  

 
4  , ZURWH DERXW WKH $($¶V &2*(( 5HSRUW D GHFDGH DIWHU LW DSSHDUHG LQ WKH -(/ LQ 1��1 LQ 3DUNHU, ³&DQ  
(FRQRPLVWV 6DYH (FRQRPLFV"´, American Prospect, December 19, 2001. For my troubles, Robert Solow 
wrote the Prospect¶V HGLWRU SULYDWHO\ WR ELWWHUO\ FRPSODLQ WKDW , ZDV ³ZDVKLQJ RXU GLUW\ ODXQGU\ LQ SXEOLF.´    
5 Jamie Peck, Constructions of Neoliberal Reason, is a useful introduction; for those so inclined, a more 
radical reading is David Harvey, A Brief History of Neoliberalism.  My Harvard colleague Dani Rodrik has 
D VXFFLQFW YLHZ, ZRUWK TXRWLQJ KHUH� ³$V HYHQ LWV KDUVKHVW FULWLFV FRQFHGH, QHROLEHUDOLVP LV KDUG WR SLQ 
down. In broad terms, it denotes a preference for markets over government, economic incentives over 
VRFLDO RU FXOWXUDO QRUPV, DQG SULYDWH HQWUHSUHQHXUVKLS RYHU FROOHFWLYH RU FRPPXQLW\ DFWLRQ«7RGD\ LW LV 
reviled routinely as a short-hand for the ideas and the practices that have produced growing economic 
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Second point: worryingly, outside our cloistered universities, right-ZLQJ ³SRSXOLVP´ ± a term 
some critics equate with an equally loosely-GHILQHG ³QHR-DXWKRULWDULDQLVP´ ± is on the rise, with 
figures such as Trump, Modi, Bolsonaro, Orban, Duterte, et al. the representative political 
indicators of this trend. (Whether Putin and Xi, or Middle East figures like MBS, or any number 
RI $IULFDQ, /DWLQ $PHULFDQ DQG $VLDQ KHDGV RI VWDWH ILW WKLV ³QHR-DXWKRULWDULDQ´ GHILQLWLRQ ± or 
are simply old-fashioned authoritarians ± for me adds complexities about the scope and history 
RI ³QHROLEHUDOLVP´.) :KDW PRVW FRQFHUQV PH, WKRXJK, DERXW WKLV HPHUJHQW QHR-authoritarianism 
LV FDSWXUHG LQ WZR FKDUWV ,¶YH SXW KHUH.  
 
The first aggregates 21st century governance systems (set aside their economic systems for a 
moment) in the roughly 200 nations of the world.  Its message is the reminder that democratic 
governments are not a majority ± and are (we also know) a novelty in human history, one that 
has become meaningfully extensive only in the last half-century, a flicker of time since the late 
Neolithic dawn of early states.6  
  

  
  
  

 
insecurity and inequality, led to the loss of our political values and ideals, and even precipitated our current 
SRSXOLVW EDFNODVK.´  'DQL 5RGULN, ³5HVFXLQJ (FRQRPLFV IURP 1HROLEHUDOLVP,´ Boston Review, November 
6, 2017.  $OVR ZRUWK UHDGLQJ LV =DFN &DUWHU RQ )ULHGPDQ DQG QHROLEHUDOLVP, ³7KH (QG RI )ULHGPDQRPLFV´, 
The New Republic, June 17, 2021:  https://newrepublic.com/article/162623/milton-friedman-legacy-biden-
government-spending   
6 James Scott, Against the Grain, is especially insightful here, especially when read in conjunction with 
his Seeing Like a State, with its indictments of the sort of top-down planning that development economics 
DQG PXOWLODWHUDO LQVWLWXWLRQV, ORQJ EHIRUH ³QHROLEHUDOLVP´, EHJDQ FHOHEUDWLQJ DQG VWLOO YLHZ DV WKH QHFHVVDU\ 
SDWK WR ³PRGHUQL]DWLRQ´.  
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7KH VHFRQG FKDUW, VOLJKWO\ PRUH GHWDLOHG, KHUH WHOOV PRUH DERXW WKH ³GHPRFUDF\ WUHQG OLQH´7 for 
those past 15 years ± IRU WKLV SDSHU¶V SXUSRVHV URXJKO\ ZKDW ZH PLJKW WKLQN RI DV the era of 
QHROLEHUDOLVP¶V GHFOLQH:  

 
  
  
,¶P FRQFHUQHG, LQ VKRUW, DV , VHW RXW KHUH DERXW ZKDW PLJKW VRFLDOO\, FXOWXUDOO\ DQG SROLWLFDOO\ EH 
coming next ± LI WKLV LV LQGHHG WKH VWDUW RI D ³SRVW-QHROLEHUDO´ HUD. <RX DQG , PD\ KDYH RXU RZQ 
dreams about that next world ± and certainly should talk about and debate them ± EXW ZH¶UH 
not guaranteed that our dreams will define the future.  Democracies and democratic rights are 
not so well-established that we can presume their ongoing continuity, let alone their inevitable 
spread or strengthening; in fact, WKH ULVNV ULJKW QRZ DUH WKH RSSRVLWH.  :KDW ,¶OO VD\ QH[W DERXW 
³QHROLEHUDOLVP´ LV GHHSO\ JURXQGHG LQ WKDW DOHUWQHVV WR ZKDW , IHDU could come next.    
  
Conceiving a post-neoliberal economics is for me thus only one part of imagining and then 
constructing a much larger, more progressive post-neoliberal world ± and how to redesign the 
standard-IRUP ³HFRQRPLFV´ WDXJKW LQ PRVW XQLYHUVLWLHV LV RQO\ RQH colourful problem thread 
among many in that tapestry we must reweave.    
  
  
  

 
7  The source of this table ± )UHHGRP +RXVH¶V DQQXDO VXUYH\ RI VWDWH JRYHUQDQFH V\VWHPV ± this year is 
KHDGOLQHG ³'HPRFUDF\ 8QGHU 6LHJH´�  
https://freedomhouse.org/report/freedom-
world/2021/democracyhttps://freedomhouse.org/report/freedom-world/2021/democracy-under-
siegeunder-siege.  
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A first-order claim  
  
At the start, let me assert a core to my argument: seeking to repair blackboard economic theory 
by, for example, somehow re-centralizing and re-OHJLWLPL]LQJ ³WKH VWDWH´ DQG LWV ULJKW WR OHDG 
PDUNHWV LV VLPSO\ QRW HQRXJK. 7KLV ³UH-centring´ ZDV WKH HVVHQFH RI WKH Keynesian Revolution 
in the mid-20th century, and in complicated ways it seems to be at the heart of the Biden Moment 
ZH¶UH LQ KHUH LQ $PHULFD. ,W¶V DOVR WKH DSSDUHQW GHVLUH RI PDQ\ RI P\ more liberal-than-
progressive colleagues.  
    
What we need, howeveU, LV D PXFK EURDGHU YLVLRQ, QRW MXVW IRU D QHZ ³WH[WERRN HFRQRPLFV´ EXW 
the uses to which we put our intelligence as men and women, and not simply economists.  That 
vision must fit into a much larger and ongoing argument about being human and about living 
into a truly democratic, much more egalitarian, and environmentally sustainable world.  Here 
,¶OO QRG WR RXU SURIHVVLRQ¶V MDUJRQ EXW SRLQW SDVW LW DW WKH VDPH WLPH� LW¶V D YLVLRQ WKDW ZRXOG VHHN 
WR JURZ ZKDW ,¶OO FDOO, ERUURZLQJ IURP -RKQ 'HZH\ DQG 5LFKDUG 5RUW\, ³GHPRFUDWLF HIILFLHQF\´. 
On that, more to come.  
   
I realize that a good many of our more cautious colleagues think that neoliberal models can be 
RYHUWXUQHG E\ VRPHKRZ ³UHEDODQFLQJ´ PDLQVWUHDP HFRQRPLFV¶ VW\OL]HG FRQFHSWV RI ³PDUNHWV´ 
DQG ³VWDWHV´ DQG WKHLU VHSDUDWH VSKHUHV. %XW WKDW, LQ P\ YLHZ, LJQRUHV VRPHWKLQJ REYLRXV� WKH 
86 DQG LWV 2(&' SDUWQHUV DUH QRW DFFXUDWHO\ GHVFULEDEOH DV ³PDUNHWV ILUVW DQG VWDWHV VHFRQG´ 
systems ± DQG KDYHQ¶W EHHQ IRU TXLWH VRPH WLPH.  7KH DYHUDJH VKDUH RI JRYHUQPHQW in the 
GHYHORSHG ZRUOG¶V *'3 LV RYHU 40%, RIWHQ FORVHU WR 50% ± and if one adds the GDP shares of 
the non-profit sector, the hybridized for-SURILW ³SXEOLF-SULYDWH SDUWQHUVKLS´ ZRUOG, DQG WKH 
increasingly-vast landscape of private contractors and consultanWV WR JRYHUQPHQWV (ZKHWKHU LW¶V 
0F.LQVH\, /RFNKHHG, RU %ODFNVWRQH, DQG ZKHWKHU LW¶V LQ defence, health care, IT, toll roads or 
garbage collection), the percentage is even higher.  Here are some percentage comparisons ± 
familiar to most of you ± for the narURZ, ³JRYHUQPHQW-RQO\´ VKDUH RI WKH PLV-QDPHG ³PDUNHW 
HFRQRPLHV´ ZH LQKDELW�  
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7KHUH LV QRWKLQJ WRGD\, LQ VKRUW, DERXW ³WKH VWDWH´ (WKDW KDXQWHG ³RWKHU´, WKH xenia in our most 
HVVHQWLDO SRUWUD\DOV RI ³WKH HFRQRP\´ DV DQ H[WDQW WKLQJ) WKDW PDNHV LW H[RJHQRXV RU DQFLOODU\ 
RU XQLPSRUWDQW WR ³WKH UHDO economy´. 7KH\ DUH VHSDUDWH VSKHUHV LQ RXU LPDJLQLQJV, QRW LQ WKH 
world around us.   
  
Beyond recognizing the collective enormity of these well-HVWDEOLVKHG ³QRQ-PDUNHW´ VHFWRUV LQ 
RXU ³PDUNHW HFRQRPLHV´, ZH FDQ DOVR VXUHO\ SRLQW ULJKW QRZ WR WKRVH VWDWHV¶ PDVVLYH ³HFRQRPLF´ 
responses to The Great Recession a decade ago. More immediately we can also simply note 
the Great-Recession-dwarfing scale of the work by states, their central banks, and the 
multilateral institutions to COVID since early last year. For illustration of the scale, these two 
charts:  
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One can see in these charts just how powerfully and permanently immanent governments have 
become (supremely in the big OECD countries but also in China, the current global growth 
SRVWHU FKLOG).  1R $PHULFDQ HFRQRPLVW , NQRZ ZRXOG KDYH SUHGLFWHG ³WKH QRQ-PDUNHW¶V´ 
extraordinary multi-trillion-dollar interventions into ³PDUNHWV´ RI DOO NLQGV ± of goods and 
services, of finance, of construction, health care, housing, income, etc. No American economist 
would have predicted the trillion-dollar follow-through proposals of the Biden administration ± 
repeat, the Biden, not the Sanders, administration ± that are before us today, awaiting 
Congressional action.  
  
I will leave for another paper detailed discussion of three points these charts raises for me.  
First, how ± and why ± the scale of governments, their contractors, and the non-profit sectors 
grew in terms of GDP to these new quantum levels beginning after World War II.  Second, how 
the citizenry of OECD countries prospered at least during les trente glorieuses despite the fact 
that nearly half their economies routinely passed through the state and its collateral non-market 
institutions.8 These simple facts-on-the-ground seem to be the most embarrassing and 
FRPSUHKHQVLYH UHIXWDWLRQ RI QHROLEHUDOLVP¶V FODLPV IRU WKH GHVLUDEOH (DQG HYHU-to-be-desired) 
VXSUHPDF\ RI ³PDUNHWV´ LQ DOO PDWWHUV HFRQRPLF (RU DW OHDVW UHIXWDWLRQ RI WKH ³IUHVKZDWHU´ 
Chicago view ± and EHIRUH WKDW, WKH $XVWULDQV¶ XU-WH[W ³URDG-to-VHUIGRP´ DODUXPV).  
  
  
  

 
8 I might there mention, no doubt, that LQ WKH 86, ZKHUH WKH *23 KDV ORQJ FRQVLGHUHG LWVHOI ³WKH SDUW\ RI 
ILVFDO UHVSRQVLELOLW\´ DQG XVHG PDUJLQDOLVW DUJXPHQWV WR GDPQ SXEOLF GHILFLWV, WKDW WKH ODVW 5HSXEOLFDQ 
President to balance a budget was Dwight Eisenhower; but I digress.)     
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Why we feel marginalized by marginalism    
    
But that raises the question why so many self-GHVFULEHG ³SURJUHVVLYH HFRQRPLVWV´ WRGD\ IHHO 
³PDUJLQDOL]HG´ LQ WKH ZRUOG RI marginalist economics and its varied offspring, including the 
³QHROLEHUDOLVP´ WKDW ,¶YH EHHQ LQYLWHG WR UHIXWH DQG WUDQVFHQG.  
  
7R DGGUHVV WKDW, OHW PH TXLFNO\ VNHWFK D ³ORQJXH GXUHH´ KLVWRU\� ³HFRQRPLFV´ DV PRVW DFDGHPLF 
economists practice it is a societally-organized way of seeing the world that has long relied, 
institutionally, on three pillars. The first is the emergence of the modern university.  The second 
is the idea that the university can be divided into departments that proximately represent 
relatively autonomous modes of thought.    
  
The third pillar, most important here, is the ubiquity, now global, of the products of the first two.  
By this I mean not goods and services but the hundreds of thousands of men (and finally a 
growing but still small number of women) across the globe, in touch with one another in ever-
denser ways courtesy of the various digital and internet technologies unfolding around us.  
7KH\¶YH EHHQ XQLYHUVLW\-trained primarily for occupations that manage and grow the world 
economy, and with it the economic and political bureaucracies of the world.  But among them 
also are those ± many embedded in those bureaucracies, some existing on their margins ± who 
VKDSH WKH SXEOLF FRQYHUVDWLRQV PHDQW WR XSKROG WKH VRFLHW\¶V GHILQLWLRQV RI ZKR ZH DUH, ZHre, 
and might become ± and not just as representative agents in an elegantly-styled economic 
model or as individuals in an equally-stylized (and in recent years mathematicised) political 
science or sociological model.9    
Those men and women include you and me.  However, those conversations ± meant to uphold 
existing orders of all kinds ± DUH ZKDW¶V FHQWUDO WR P\ FRQFHUQV KHUH EHFDXVH WKH\ DOVR FRQWDLQ 
the possibility of conversations that could overturn that order and model what it would mean to 
become not just better economic agents but full citizens in a richly democratic and sustainable 
world.10  
  
The modern university, however, depends on two 19th and early 20th century claims that limit 
such possibilities.    
  
The first is that its then-QHZ ³VRFLDO VFLHQFHV´ ZRXOG EH QRW MXVW ³VRFLDO´ EXW ³VFLHQWLILF´ ± and 
KHQFH IUHH QRW MXVW RI WKH SUHMXGLFHV DQG SDVVLRQV ³VFLHQFH´ WKRXJKW LW ZDV HVFDSLQJ E\ OHDYLQJ 

 
9 On the many and deep problems of academic disciplines and the central ideas underpinning the social 
sciences especially ± and how in the last quarter of the 20th century, they spilled out to produce the breaks 
ZH DVVRFLDWH ZLWK ³QHROLEHUDOLVP´, 'DQLHO 5RJHUV, The Age of Fracture PDNHV D JUHDW FRQWULEXWLRQ. ³:KDW 
precipitates breaks and interruptions in social argument are not raw changes in social experience, which 
QHYHU WUDQVODWH DXWRPDWLFDOO\ LQWR PLQG´, KH QRWHV, ³:KDW PDWWHUV DUH WKH SURFHVVHV E\ ZKLFK WKH IOX[ Dnd 
tensions of experience are shaped into the mental frames and pictures that, in the end, come to seem 
WKHPVHOYHV QDWXUDO DQG LQHYLWDEOH� LQJUDLQHG LQ WKH YHU\ ORJLF RI WKLQJV.´  
10 2QH RI WKH HQGXULQJ DWWUDFWLRQV RI .H\QHV WR PH KDV DOZD\V EHHQ WKDW KLV ³HFRQRPLF´ LPDJLQDWLRQ 
HQFRPSDVVHG WKDW FRQYHUVDWLRQ RI SRVVLELOLWLHV� ³7KH PDVWHU-economist must possess a rare combination 
of gifts. He must reach a high standard in several different directions and must combine talents not often 
found together. He must be mathematician, historian, statesman, philosopher - in some degree. He must 
understand symbols and speak in words. He must contemplate the particular in terms of the general and 
touch abstract and concrete in the same flight of thought. He must study the present in the light of the 
SDVW IRU WKH SXUSRVHV RI WKH IXWXUH.´  =DFN &DUWHU¶V UHFHQW  The Price of Peace: Money, Democracy, and 
the Life of John Maynard Keynes, is much worth reading in this regard.  
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religion EHKLQG EXW DOVR IUHH RI ³SROLWLFV´ LQ WKH GLVRUGHUO\, GLVKRQHVW DQG RIWHQ-violent sense of 
that word when we talk about how power DQG SRZHU¶V UHZDUGV DUH VRFLDOO\ DUUDQJHG.  ³6RFLDO 
VFLHQWLVWV´ ZRXOG KHQFHIRUWK FRQFHQWUDWH WKHLU FRROO\ UHIOHFWLYH LQWHOOLJHnce on matters of 
³WKHRU\´ DQG, LQ FRQWULEXWLRQ WR WKH ODUJHU ZRUOG, RQ FRROO\-GHVLJQHG ³SROLF\´.  7KH YXOJDU EXW 
necessary quotidian RI ³SROLWLFV´ ± matters of power, of conflict between interests, and the 
QHJRWLDWLRQV WKDW ZRXOG DSSO\ XVHIXO ³SROLF\´ WR the lived world would remain outside the 
university.    
  
7KH VHFRQG IRXQGDWLRQDO FODLP ZDV WKDW WKH XQLYHUVLW\¶V PRGHUQ VXEGLYLVLRQ LQWR GHSDUWPHQWV 
ZRXOG FRQFHQWUDWH VSHFLDOL]DWLRQ LQ HDFK GHSDUWPHQW¶V IRUPV RI NQRZLQJ.  7KH SURPLVH KHUH 
was that through such subdivision the university thereby could produce new ways of more 
general knowing that would vastly improve the world ± in brief, would give rise to an equally 
PRGHUQ LGHD FDOOHG ³SURJUHVV´.11   
  
We too often forget how new ± and how weakly tested ± these claims were when they midwifed 
RXU KLJKHU HGXFDWLRQ V\VWHP.  8QLYHUVLWLHV, ZKLFK DUH QRW PRGHUQ, KDGQ¶W VWDUWHG WKDW ZD\.  
  
The first European universities in the late Middle Ages and early Renaissance had in a sense 
been backward, not forward, looking.  They took root and then thrived on what amounted to 
their re-GLVFRYHU\ RI ³FODVVLFDO´ NQRZOHGJH ± Greek and Roman mainly, albeit with incursions 
from Egyptian, and later Arab and some Indian, thought (especially, in the case of the latter 
two, through the ideas of mathematics and the application of mathematics to social-situational 
UHDOLWLHV IURP DUW DQG DUFKLWHFWXUH WR K\GUDXOLFV DQG VDLOLQJ.)  %XW WR EH ³VFLHQWLILF´ RU H[LVW WR 
SURGXFH ³SURJUHVV´ DV ZH XQGHUVWDQG WKDW ZDV QRW FRQVFLRXVO\ SDUW RI WKeir agenda.1213  
  
7KH VORZ LQYHQWLRQ RI ³VFLHQFH´ RYHU WKH ODVW ILYH KXQGUHG \HDUV RU VR FDPH DERXW DV FXULRVLW\ 
DERXW ³FODVVLFDO´ WUXWKV (LQ DVWURQRP\ DQG FRVPRORJ\ HVSHFLDOO\) OHG WR QHZ REVHUYDWLRQV WKDW 
disagreed with what the universities had taught, UHO\LQJ RQ $ULVWRWOH HW DO.  $V DQ ³REMHFWLI\LQJ´ 
DQG ³HPSLULFL]LQJ´, DQG WKHUHIRUH UDGLFDOO\ FKDOOHQJLQJ, ZD\ RI VHHLQJ WKH ZRUOG WKDW UHIXWHG 
VXSHUVWLWLRQ, WKLV ZDV RI FRXUVH KXJH. (7R WKH &KXUFK¶V DODUP, DORQJ ZLWK VXSHUVWLWLRQ, 
religiously-validated imaginings about causation and justification also soon came under 
relentless fire). All this placed on antique and ecclesiastical verities (and hence too on their 

 
11 One should note that China and India both pioneered what one might call the proto-university system 
3000 years before the European university emerged on the back of classical Greek and Roman learning. 
&KLQD¶V 6KDQJ <DQJ-HUD "KLJKHU VFKRRO" WUDLQLQJ RI WKH HPSLUH¶V DGPLQLVWUDWRUV ZDV HVWDEOLVKHG during 
the Yu period (2257-2208 BC) and the Imperial Central School dates from the Zhou Dynasty (1046-249 
BC).  Because the early Chinese state consciously depended upon literate, educated officials to 
administer the empire, a meritocratic imperial examination was formally established by the Sui Dynasty 
(581±618) to identify talent in the general populace regardless of social rank.  As for early Indian 
precedents, Takshashila University was established in present-day Pakistan in the 7th century BC and 
Nalanda University ± of Buddhist scholarship that drew students and scholars from East, Central, and 
South-East Asia (including China).  
12 University studies were organized by the faculty of arts, which taught the seven liberal arts: arithmetic, 
geometry, astronomy, music theory, grammar, logic, and rhetoric. All this was taught in Latin, in which 
students had to converse. The curriculum also eventually incorporated $ULVWRWOH¶V WKUHH forms of knowing: 
physics, metaphysics and moral philosophy.   
13 %HQ )ULHGPDQ¶V Religion and the Rise of Capitalism (2021) is the latest addition to this important cross-
disciplinary literature. Robert Nelson, Economics as Religion: From Samuelson to Chicago and Beyond 
is a wonderfully polemical, wonderfully challenging (but too often libertarian) jeremiad meant to force 
economists to confront the nature of their foundational beliefs.  
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FRQWHPSRUDULHV¶ GHULYHG H[SODQDWLRQV) RI ³ZK\´ DQG ³KRZ´ WKH GXW\ RI FRQVLVWHQW UHSOLFDWLRQ DQd 
perhaps more important, of coherence ± and the predecessors increasingly fell away.  
  
Much of this falling away was, curious to most of us today, born out of arguments about 
³UHOLJLRQ´ ± which seems so very far away from arguments DERXW WRGD\¶V ³HFRQRPLFV´ EXW 
LVQ¶W. ³5HOLJLRQ´ ± by which I mean a cobweb of beliefs about ontology, epistemology, and 
ethics centred on the authority of transcendent extra-human power had for several 
thousand years, but especially in the last thousand or two thousand years, been the 
HVWDEOLVKHG PHDQV E\ ZKLFK WR ³H[SODLQ UHDOLW\´.     
  
The struggles of all sorts ± some military, some economic and political, some profoundly 
philosophical about the nature of being, society and humankind ± that Europe endured and 
exported globally through its empires, the sword, and the printed word from the 1500s onward 
all contributed to the dethroning of religion and the desacralization of the world, without which 
WKH ³PRGHUQ ZRUOG´ (DQG WKH ,QGXVWULDO 5HYROXWLRQ, FDSLWDOLVP DQG ³HFRQRPLFV´) ZRXOG EH 
impossible.14 These were, I hasten to stress, not just struggles over the consequences of the 
6FLHQWLILF 5HYROXWLRQ EXW RI WKH 3URWHVWDQW 5HIRUPDWLRQ, WKH (QOLJKWHQPHQW, DQG RI (XURSHDQV¶ 
transatlantic, then global Imperial Conquests.  
  
  
How the past allows us to imagine ± and see the future   
  
/HW PH QRZ WU\ WR FRQQHFW WKLV OLWWOH V\QRSWLF ³longue duree´ WR WKH SUHVHQW DQG WR WKH PDWWHU 
before us: neoliberalism and what might succeed it. We live in the early 21st century and the 
FRQYHQWLRQDO HFRQRPLFV ZH¶YH LQKHULWHG KDV QRZ DUULYHG DW D PRPHQW ZKHQ RQFH-novel 
Victorian-era ideas seem not just inadequate but irrelevant.  
    
A similar moment seemed, to many, to have arrived before, back in the 1930s. But apostles of 
marginalism such as Lionel Robbins or Mies or Hayek ± faced with what they saw as the 
socialist implications of Rooseveltian politics and Keynesian ideas about states and economies 
± LQVLVWHG RQ WKH VLQJXODU ³efficiency´ SXUSRVH RI ³HFRQRPLFV´ DV WKHRU\, DQG WKHRU\¶V UHDOL]DWLRQ 
in the modern market world around them.  For these men, the matter was supremely 
³LQWHOOHFWXDO´ DQG ³VFLHQWLILF´, QRW D VWRU\ RI FRPSHWLQJ FODVVHV LQ FDSLWDOLVW VRFLHWLHV.  5REELQV¶ 
PDJLVWHULDO GLFWXP WKDW HFRQRPLFV ZDV ³WKH VFLHnce which studies human behavior as a 
UHODWLRQVKLS EHWZHHQ HQGV DQG VFDUFH PHDQV ZKLFK KDYH DOWHUQDWLYH XVHV´ ZDV LQ IDFW E\ WKH 
1930s already, well, Victorian.  
  
Let me be blunt here: the Marginalist Revolution is still today, just as in the 1930s, what it was 
first ± the best attempt by a group of late-Victorian and Edwardian thinkers, confronting the 19th 
FHQWXU\¶V HPHUJLQJ FDSLWDOLVW V\VWHP DQG LWV ³ORJLF´, WR ³H[SODLQ´ (DQG WKHUHE\, LQ ³VFLHQWLILF´ 
terms, to  justify) the emergence of that particular HDUO\ VWDJH RI FDSLWDOLVP WKURXJK ³VFLHQWLILF 
UHDVRQ´, PDWKHPDWLFV (PRVWO\ JHRPHWU\ DQG VLPSOH DOJHEUD DW ILUVW, WKHQ WKH FDOFXOXV) DQG 

 
14 Peter Berger, The Sacred and the Profane usefully encapsulates and analyzes the inter-penetration of 
science, religious reform, enlightenment secularity, empire and de-sacralization.  Eugene McCarraher, 
The Enchantments of Mammon: How Capitalism Became the Religion of Modernity argues from a different 
strategy: that the modern world has not been de-sacralized at all; instead the logic of capitalism and its 
HFRQRPLVWLF ³LQYLVLEOH KDQGV´ IRUFHV ± omniscient, omnipresenW, DQG RPQLSRWHQW, LQ 'XUNKHLP¶V WHUPV ± 
have displaced our older notions of gods.  
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specifically-DEVWUDFWHG ³PRGHOV´15 PDWKHPDWLFDOO\ DUUDQJHG WR VROYH WKH TXHVWLRQ RI ³ULJKW SULFH´ 
± first of the transactional exchange of physical goods, then of labor, capital (fixed and financial) 
and natural resources.16  Those thinkers moreover did so in ways they meant to consciously 
UHIXWH WKHLU &DWKROLF WKHRORJLFDO DQFHVWRUV DQG WKHLU PRUDO EDVLV IRU ³MXVW SULFH´ DQG ³MXVW ZDJH´ 
debates17, as well as their Protestant social-democratic and their secular-socialist (especially 
Marxist) contemporaries on the implications ± not just economic but moral and political ± of this 
QRYHO FDSLWDOLVP¶V VRFLHWDO GLVWULEXWLRQ RI ³VXUSOXV SURILW´, DQG ZLWK LW, WKH RZQHUVKLS ULJKWV WR WKH 
means of producing goods and organizing a great deal of social life.  
  
From the start, there was disquiet within early academic departments about what they were 
doing.  Alfred Marshall, the law-giving Moses of marginalism, himself warned,  

  
In my view every economic fact whether or not it is of such a nature as to 
be expressed in numbers, stands in relation as cause and effect to many 
other facts, and since it never happens that all of them can be expressed in 
numbers, the application of exact mathematical methods to those which can 
is nearly always a waste of time, while in the large majority of cases it is 
positively misleading; and the world would have been further on its way 
forward if the work had never been done at all.18  

  
Then, lest he be misunderstood or gainsaid, Marshall added this prescriptive injunction:   
  

(1) Use mathematics as shorthand language, rather than as an engine of 
inquiry. (2) Keep to them till you have done. (3) Translate into English. (4) 
Then illustrate by examples that are important in real life. (5) Burn the 
PDWKHPDWLFV. (6) ,I \RX FDQ¶W VXFFHHG LQ 4, EXUQ 3. 7KLV , GR RIWHQ.19  

  
In America, the founding of the American Economic Association in 1885 launched a battle 
between Progressive Era reformers, who dominated the early AEA, and their conservative and 
pro-business, often Social-Darwinian, opponents.  The battle would go on continuously ± 
simplified in later retelling as between Institutionalists and Marginalists. What followed were 
fights over tenure, publication, and funding for research that were relentless ± until shortly after 
World War II, when the Depression-era Keynesianism and New Deal reformism were 
WUDQVIRUPHG LQWR WKH &ROG :DU¶V 0LOLWDU\ .H\QHVLDQLVP DQG DQWL-communist liberalism.  In short 

 
15 See Keith Thomas, Religion and the Decline of Magic and David Wootton, The Invention of Science. 
The fact that one can earn a PhD in economics today without slightest acquaintance with that history goes 
D ORQJ ZD\ IRU PH LQ H[SODLQLQJ ZK\ WRR PDQ\ HFRQRPLVWV WRGD\ EHKDYH PRUH RU OHVV DV ³LGLRWV´ LQ WKH 
FODVVLFDO *UHHN VHQVH RI ³LGLRWHV´, DV WKRVH ZKR IDLO WR XQGHUVWDQG ZKHUH WKH\ FDPH IURP, VR GR QRW WDNH 
an active part in WKH OLIH RI WKH SROLV, DQG KHQFH RIIHU OLWWOH ZLVGRP WKH SROLV¶V FLWL]HQV FDQ XVH.  
16 Phillip Mirowski, MRUH HHDW 7KDQ LLJKW: EFRQRPLFV DV 6RFLDO PK\VLFV, PK\VLFV DV NDWXUH¶V EFRQRPLFV 
KDQGLO\ FRYHUV HFRQRPLFV¶ ³VFLHQWLILF´ DPELWLRQV UHODWHG WR SUH-Einsteinian physics.  For the role of biology 
± especially the corruptions of Social Darwinism ± Dorothy Ross, The Origins of American Social Science 
LV D XVHIXO VWDUWLQJ SODFH, DV ZHOO DV IRU KHU KDQGOLQJ RI WKH ULVH RI ³GHSDUWPHQWDOLVP´ DQG HFRQRPLFV¶ 
segregation from history, political science, law, philosophy and sociology.  
17 On the still-UHOHYDQW TXHVWLRQV WKH 0LGGOH $JHV UDLVHG DERXW ³MXVW SULFH´, +DPRXGD DQG 3ULFH, ³7KH 
MXVWLFH RI WKH MXVW SULFH´, European Journal of the History of Economic Thought, v.4, no.2 (1997).  
18 )RU WKLV, +DQV -HQVHQ. ´$OIUHG 0DUVKDOO DV D 6RFLDO (FRQRPLVW´, Review of Social Economy, v.45, no.1 
(April 1987).  
19 Alfred Marshall, Principles of Economics, citied in Stanley Brue, The Evolution of Economic Thought, 
5th ed., pg. 294.  
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RUGHU, DFDGHPLF HFRQRPLVWV HPEUDFHG D PDWKHPDWLFLVHG PDFURHFRQRPLFV FDOOHG ³WKH 
1HRFODVVLFDO 6\QWKHVLV´ WKDW YDOLGDWHG VSHFLILF ZD\V VWDWHV FRXOG ³LQWHUYHQH´ LQ HFRQRPLHV EXW 
HVFKHZHG DQ\ TXHVWLRQLQJ RI WKH ³PLOLWDU\´ LQ ³0LOLWDU\ .H\QHVLDQLVP´. 3DXO 6DPXHOVRQ ZDV WKH 
GHDQ RI WKDW ³1HRFODVVLFDO 6\QWKHVLV´, ZKLFK VRXJKW WR ³UHVROYH´ WKH SURIHVVLRQ¶V LQKHULWHG 
battles from the 1880s thURXJK WKH 1�40V E\ ZHGGLQJ D PRVWO\ .H\QHVLDQ ³PDFURHFRQRPLFV´ 
WKURXJK D VKRWJXQ PDUULDJH WR D 0DUJLQDOLVW ³PLFURHFRQRPLFV´.  /DWH LQ KLV OLIH, KH VSRNH RI MXVW 
how carefully he had written and repeatedly edited his legendary textbook to meet the Cold 
:DU¶s anti-FRPPXQLVW UHTXLUHPHQWV DERXW WKH VDQFWLW\ RI FDSLWDOLVP¶V HVVHQWLDOV� SULYDWH 
property and its control through concentrated private ownership, while legitimating 
JRYHUQPHQW¶V UROH DV PDFURPDQDJHU RI DJJUHJDWH GHPDQG. 0HOLRUDWLYH LQ SUHVFULSWLRQ, 
academic economics could thereafter be; more than that, it could not and would not be allowed 
to consider becoming.    
  
/RQJ EHIRUH ³QHROLEHUDOLVP´ DURVH, LQ RWKHU ZRUGV, WKH VHSDUDWH DQG OHJLWLPDWH VSKHULQJ RI 
³HFRQRPLFV´ DQG ³SROLWLFV´ ± not just by university departments, but in the larger world, in the 
imaginations of policy makers, politicians, journalists and the talking classes generally, the right 
DQG QDWXUDO KHJHPRQ\ RI ³PDUNHWV´ RYHU ³VWDWHV´ ZDV HVWDEOLVKHG.  ,W LV D KLVWRU\ WKDW FULWLFV ZKR 
considHU ³QHROLEHUDOLVP´ D UHODWLYHO\ QHZ SUREOHP ZRXOG GR ZHOO WR UHYLVLW DQG XQGHUVWDQG.20 
  
  
Some thoughts on a post-neoliberal project  
  
So then what might a project for a Post-Neoliberal Economics entail?  Since I think 
³QHROLEHUDOLVP´ DV FRQFHSW DQG SUDFtice represents one more of an ongoing series of ultimately 
ad hoc justifications for the hierarchic structuring of human societies, and think that the larger 
FRQFHSW RI ³FDSLWDOLVP´ FRQWDLQV DOUHDG\ PDQ\ YLVLEO\ GLIIHUHQWLDWHG VWDJHV RI LWV RZQ LQ WKDW ORng 
VWRU\ RI KLHUDUFKLHV, KHUH DUH VHYHUDO PRGHVW LGHDV ,¶G SURSRVH.  
  
FLUVW, WR FRQIURQW ZKDW ZH GRQ¶W OLNH DERXW ³QHROLEHUDOLVP´, ZH VKRXOG VWDUW E\ UHFRJQL]LQJ ZKDW 
we are facing, which is not just a methodenstreit problem in academic economics.  
  
The World Economic Forum ± what a waggish journalist friend, from direct experience, slyly 
GXEEHG ³QHROLEHUDOLVP¶V favourite VNL UHVRUW´ ± has for several years now declared climate 
change and economic inequality the two greatest issues facing humankind.  This is not the 
language of neoliberalism, circa 1978-2008, at least in its diagnosis.  Davos has then gone on, 
DV SUHVFULSWLRQ, LQ ZD\V WKDW LJQRUH PDLQVWUHDP HFRQRPLFV¶ LGHDV DERXW WKH FHQWUDOLW\ WR 
³HFRQRPLF OLIH´ EDVHG LQ WKH ORJLF RI FRPSHWLWLYHO\ HIILFLHnt choices for individuals and firms, and 
QHROLEHUDOV¶ ³PDUNHWV-lead-VWDWHV´ FRQFHLW, WR FDOO IRU FXOWLYDWLRQ RI ³FRRSHUDWLRQ´ DQG 
³FRRUGLQDWLRQ´ DFURVV ILUPV, LQGXVWULHV, VRFLHWLHV, JRYHUQPHQWV DQG LQWHUQDWLRQDO RUJDQL]DWLRQV 
in order to address the challenges climate change and inequality pose for us all.21  It talks of 
moving the world past carbon, of state-assisted redistribution of income and wealth, of 
globalized tax policies, of the errors made in the name of free trade, and of the primacy of moral 
and cultural values that undergird community but are rarely taken up by economists directly or 
frankly. They do so, moreover, in ways that partially erase the border walls between markets 

 
20 Binyamin Appelbaum, 7KH EFRQRPLVWV¶ HRXU, RIIHUV D UHDGDEOH &RRN¶V 7RXU RI WKLV SRVWZDU KLVWRU\ 
21 6HH 'DYRV¶ ODWHVW 2021 UHSRUW, ³7KH *UHDW 5HVHW´� https://www.weforum.org/great-reset/   
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and states.22  2QH FDQ RI FRXUVH GLVPLVV DOO WKLV DV PHUHO\ ³'DYRV 7DON´ ± as a calculated 
rhetorical evolution, not a refutation, of neoliberalism ± but its concessions contain what 
amounts to what I think is a rare epochal opening with opportunities that should be taken up by 
the rest of us.    
  
It also reminds us of something important: that, like the rest of us, capital-owners and their 
senior managers form hypotheses and conclusions about our species not just from a narrow 
definition of self-interest but from their assessment of what they understand signals risks and 
opportunities of several kinds. A more orthodox economist than I might try (and certainly 
Chicago economists have tried) to subsume such changes entirely or almost-entirely within 
³PDUNHW´ HFRQRPLF PRGHOV EXW ZLWKRXW (DQG WKLV VHHPV WR PH WR EH ZK\ QHROLEHUalism is in 
trouble) real or lasting persuasive success beyond Hyde Park itself.    
  
Climate change, in those sorts of conventional economics terms, even now is still considered 
DQ ³H[WHUQDOLWLHV´ SUREOHP, WR EH modelled DQG VROYHG E\ ³FRUUHFWLQJ´ SULFH Vignals tied to the 
production and use of fossil-IXHO HQHUJ\.  :KDW WKDW H[SODQDWLRQ GRHVQ¶W GR ± among its several 
weaknesses ± LV IRUWKULJKWO\ DVN KRZ ³WKH PDUNHW V\VWHP´, ZKRVH DSH[ defence is of allocating 
UHVRXUFHV ³HIILFLHQWO\´, FRXOG KDYH JRWWHQ UHVRurce extraction costs, goods- producing costs 
from those resources, and the climate-costs of final consumer prices for those goods so wrong 
for so long that we now face this crisis. 23  
  
Explanations are of course offered ± EXW WKH\ DOPRVW DOZD\V VHHP VWLOO WR WXUQ RQ WKH ³IDLOXUH´ RI 
institutions and behaviours ³RXWVLGH´ WKH FRUH PDUNHW-efficiency axioms at the heart of 
neoclassical thought.    
  
,Q WKH PDWWHU RI ³HFRQRPLF LQHTXDOLW\´, WKe issue is somewhat different, and to me is 
decomposable, nationally and internationally, into three separate but deeply connected 
VXEMHFWV WKDW HOXGH XVHIXO FDSWXUH LQ FRQYHQWLRQDO ³HFRQRPLF´ WHUPV� WKH SHUVLVWHQFH RI SRYHUW\ 
and the reasons why; the utility for societies as a whole of income and wealth concentration in 
the 1% ± QRW LQ DQ\ QDUURZ ³HFRQRPLF XWLOLW\´ VHQVH EXW LQ ZKDW I¶YH HDUOLHU FDOOHG ³GHPRFUDWLF 
HIILFLHQF\´ WHUPV; and finally, the pressing and increasingly politically charged questions about 
WKH IXWXUH RI ³WKH PLGGOH PDMRULW\´ (DW OHDVW LQ WKH 2(&') ZKR ILQG WKHPVHOYHV VWUHWFKHG 
insecurely between poverty and wealth, questions that are not just about a current membership 
in the middle quintiles in blackboard terms, but the means ± individually and societally ± of 
joining it, the ways of remaining in it, and how to secure its benefits beyond the material.   
  
In all this, there are now two 21st century landmarks, one empirical, one conceptual.  The first 
LV UHFRJQLWLRQ RI &KLQD¶s quite extraordinary growth achievements since the Cultural Revolution, 
the second, the arrival of Thomas Piketty and Capital, his allies, their charts and data and their 
conceptual focus.  Together, they have visibly moved the public conversation (not just in the 
:HVW) IURP SUHRFFXSDWLRQ ZLWK DJJUHJDWH JURZWK DORQH WR WKH FKDOOHQJH RI JURZWK¶V 
disaggregated distribution.  

 
22 I think a critic of Davos might attack along a couple of lines.  One would be to compare Davos 
FRUSRUDWLVP WR WKH PHGLHYDO &DWKROLF &KXUFK¶V RUJDQLFLVP� DQRWKHU ZRXOd be to sketch the ways German 
ordo-liberalism lies hidden in the Davos analysis and its prescriptions.  I leave that to others.  
23 6HH, IRU H[DPSOH, 2VZDOG DQG 6WHUQ, ³:K\ DUH HFRQRPLVWV OHWWLQJ GRZQ WKH ZRUOG RQ FOLPDWH FKDQJH"´, 
VoxEU. Sept. 17, 2019.  )RU D KDUVKHU YLHZ RI HVWLPDWLRQ SUREOHPV, 6WHYH .HHQ, ³7KH DSSDOOLQJO\ EDG 
QHRFODVVLFDO HFRQRPLFV RI FOLPDWH FKDQJH´, Globalizations, Sept. 1, 2020.  
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:KDW WKH XQH[SHFWHGQHVV RI ³&KLQD´ DQG ³3LNHWW\´ ± forgive my shorthand ± signal at least to 
PH QRZ JLYHQ, ,¶G DGG, $PHULFD¶V FKDRWLF disarray, is this: that neoliberalism and the larger 
neoclassical assumptions on which it stands have been overtaken both by the real world and 
the re-LPDJLQHG. ,I WUXH, WKHQ RXU SURIHVVLRQ¶V HQGXULQJ KDELW RI UHFDVWLQJ RQWRORJLFDO, HSLVWHPLF, 
social-organizational and moral questions into its methodenstreit debates ± whether between 
orthodox marginalists and Keynesians, neo-Keynesians and Rat Exers, Monetarists and 
Fiscalists, New Classical and New Growth models, etc. ± LV VLPSO\ QRW ZKDW¶V UHDOO\ EHIRUH us 
now.24    
  
6HFRQG, VLQFH ZH¶UH QRW LQ D PHWKRGHQVWUHLW PRPHQW, ZH QHHG ZKDW DPRXQWV WR QHZ DFDGHPLF 
programs    
  
In the university, we need to open up and reorganize our antiquated departmental structures to 
UHFRJQL]H ZKDW¶V EHHQ KDSSHQLQJ RXWVLGH WUDditional economics departments.   Well before 
³QHROLEHUDOLVP¶V´ DVFHQW LQ WKH 1�70V, PLG-century academic economics had largely purged 
their departmental curriculum of cross-disciplinary topics that it had inherited from 19th and early 
20th FHQWXU\ ³SROLWLFDO HFRQRP\´� IRU H[DPSOH, WKH FORVH VWXG\ RI OHJDO V\VWHPV, VRFLDO UHODWLRQV 
and institutions, geography and demography, political systems and ideology, and history.  Here 
or there individual courses might be offered on one or another of these subjects (often by faculty 
approaching retirement), but in its rush to consolidate the essence of neoclassical assumptions 
DQG WUDQVODWH WKHP LQWR D VWUXFWXUHG ³PRGHO´ WKDW LV VXSSRVHG WR EH PDWKHPDWLFDOO\ WHVWDEOH 
(DQG LQ SRVLWLYLVW WHUPV, UHIXWDEOH), ³HFRQRPLFV´ DIter World War II recreated itself into the form 
we encounter today ± impoverished by its lack of attention to those topics and their useful place 
in economics.  
    
:KDW¶V QRWDEOH WRGD\, DIWHU WKH VHULDO GLVDSSRLQWPHQWV RI WKDW post-war economic project, is this: 
³SROLWLFDO HFRQRP\´ LV EHLQJ UHYLYHG DV D OHJLWLPDWH academic discipline, often with its own 
faculty, research facilities, graduate and undergraduate degrees, and journals.   In the US, 
Princeton, Harvard, Columbia, Berkeley, Stanford, Duke, GeorgeWRZQ (DQG HYHQ -HUU\ )DOZHOO¶V 
evangelical Liberty University) ± to name just a few of the best-known ± now offer 
XQGHUJUDGXDWH DQG/RU JUDGXDWH SURJUDPV LQ ³SROLWLFDO HFRQRP\´.  0RVW, ,¶G QRWH, H[LVW outside 
university economics departments ± in government or political science or international relations 
departments, in public policy, law, and business schools or programs, and sociology and history 
faculties.25  (7KH VKHHU QXPEHU DQG UDQJH RI VXFK SURJUDPV FDQ EH JOLPSVHG E\ W\SLQJ ³SROLWLFDO 
HFRQRP\´ DQG ³V\OODEXV´ RU ³SURJUDP´ LQ DQ\ RQOLQH VHDUFK HQJLQH.)  

 
24 On this, Heilbroner and Milberg, The Crisis of Vision in Modern Economic Thought, which I reviewed 
when it appeared for the New York Times here:  
https://www.nytimes.com/1996/01/28/books/thehttps://www.nytimes.com/1996/01/28/books/the-
momentary-science.htmlmomentary-science.html   
25 $ FROOHDJXH LQ +DUYDUG¶V *RYHUQPHQW GHSDUWPHQW WHOOV PH ³SROLWLFDO HFRQRP\´ LV WKH ODUJHVW DUHD IRFXV 
of its doctoral students.  Here is a sample listing of their thesis topics:  
https://dash.harvard.edu/handle/1/4927603/browse?value=Political%20Economy%20and%20Governme 
nt&type=department. For a listing of some of these programs, one site tailored to students is: 
https://www.collegehippo.com/graduate-school/programs/top-ranked-masters-degree-political-economy.   
$ OLVW RI PDVWHU¶V SURJUDPV LQ SROLWLFDO HFRQRP\ LV� 
https://www.masterstudies.com/Mastershttps://www.masterstudies.com/Master
s-Degree/Political-Economy/Degree/Political-Economy/  
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7KH GHJUHH WR ZKLFK WKHVH PRGHUQ ³SROLWLFDO HFRQRP\´ SURJUDPV GLYHUJH IURP HFRQRPLFV 
departments varies. That said, their brightest faculty and best students are clearly up to 
something like a nascent Protestant rebellion against an ailing but still-regnant Marginalist 
Church, itself visibly wedded to not just the ideas but the institutions of capitalist economies 
and their governing elites and structures. Here for example are Neil Fligstein and Steven Vogel, 
VHQLRU IDFXOW\ LQ %HUNHOH\¶V 3ROLWLFDO (FRQRP\ SURJUDP, ZULWLQJ D PRQWK EHIRUH 'RQDOG 7UXPS¶V 
electoral defeat last November, describing what they see as what these new programs offer:  
  

«ZH DUH IDFLQJ D SDUWLFXODUO\ KRUULI\LQJ PRPHQW, GHILQHG E\ WKH WULSOH VKRFN 
of the Trump presidency, the pandemic, and the economic disasters that 
followed from it. Perhaps these ± if combined with a change in power in the 
upcoming election ± could offer a historic window of opportunity. Perhaps. 
But seizing the opportunity will require a new kind of political-economic 
thinking. Instead of starting from a stylized view of how the world ought to 
work, we should consider what policies have proved effective in different 
societies experiencing similar challenges. This comparative way of thinking 
increases the menu of options and may suggest novel solutions to our 
problems that lie outside the narrow theoretical assumptions of market 
fundamentalist neoliberalism.   

  
We know about these possibilities from the work of economic sociologists, 
who stress the political, cultural, and social embedding of real-world 
markets. From work in comparative political economy, demonstrating how 
the relationships between government and industry and among firms, 
banks, and unions vary from one country to another. From political and 
economic geographers, who place regional economies in their spatial 
contexts and natural environments. From economic historians, who explore 
the transformation of the institutions of capitalism over time. From an 
emergent Law and Political Economy (LPE) movement that aspires to shift 
priorities from efficiency to power, from neutrality to equality, and from 
apolitical governance to democracy. And from economists ± often villainized 
as the agents of neoliberalism ± who are exploring novel approaches to the 
problem of inequality and the slowdown in productivity, and show renewed 
concern with the economic dominance of a few large firms. The challenge 
is to bring these insights together.26  

  
What I find refreshing, reading these Berkeley professors, are three clear assumptions. First is 
the insistence that we approach inescapably-FRPSOH[ ³HFRQRPLF´ SUREOHPV E\ situating them 
in actual societies embedded in equally-complex histories, with the contingencies of the 
PRPHQW IXOO\ RQ GLVSOD\. 6HFRQG LV WKH IUDQN ZLOOLQJQHVV WR FURVV WKH XQLYHUVLW\¶V GHSDUWPHQWDO 
boundaries ± boundaULHV, ,¶G KDVWHQ WR DGG, WKDW DUH EDUHO\ D FHQWXU\ ROG ± to look for answers. 
7KLUG LV WKH DEVHQFH RI DQ[LRXV WDON DERXW ³KHWHURGR[\´ ± a term that to my ear too often sounds 
self-defensive, even self-apologetic, rather than brave.  Better at this point, it seems to me ± if 
ZH WUXO\ PHDQ WR RYHUFRPH ³QHROLEHUDOLVP´ ± is to act like Luther rather than Erasmus here, and 

 
 
26 )OLJVWHLQ DQG 9RJHO, ³3ROLWLFDO (FRQRP\ $IWHU 1HROLEHUDOLVP´, The Boston Review. October 6, 2020:  
https://bostonreview.net/class-inequality/neil-fligstein-steven-vogel-political-economy-after-neoliberalism   
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WUHDW ³SROLWLFDO HFRQRP\´ DV ZKDW LW FRXOG EH� D PRGHUQ-day Protestant rebellion rather than a 
half-way reform of the One True and Holy Marginalist Church.  
M\ FROOHaJXHV¶ FaYHaWV  
  
I realize this may be going too far for some.  I have great admiration, for example, for my 
Harvard colleague Dani Rodrik, whose own deeply-considered views nowadays reflect his 
meticulously-calibrated evolution intellectually from a once mildly-voiced disquiet about the 
SURIHVVLRQ¶V LOOV LQ WKH 1��0V WR TXLWH GHHS DQG VKDUS-edged critique these days of neoliberal 
policies and much about their uses of neoclassical theory.    
  
Nonetheless Dani at times seems anxious to hold on to core features of the marginalist model, 
ZKLFK KH VHHV DV ³HYROYLQJ´ E\ UHVSRQGLQJ WR WKH FXUUHQW PRPHQW.  ³(FRQRPLFV,´ KH GRHV 
UXHIXOO\ DGPLW, ³LV VWLOO VRPHZKDW LQVXODU ZLWKLQ WKH VRFLDO VFLHQFHV EHFDXVH RI LWV PHWKRGRORJLFDO 
individualism, model-EDVHG DEVWUDFWLRQ, DQG PDWKHPDWLFDO DQG VWDWLVWLFDO IRUPDOLVP.´ +H WKHQ 
draws hope from what he sees changing:  
  

But in recent decades, economists have reached out to other disciplines, 
incorporating many of their insights. Economic history is experiencing a 
revival, behavioural economics has put homo economicus on the defensive, 
and the study of culture has become mainstream. At the centre of the 
discipline, distributional considerations are making a comeback. And 
economists have been playing an important role in studying the growing 
concentration of wealth, the costs of climate change, the concentration of 
important markets, the stagnation of income for the working class, and the 
changing patterns in social mobility.27  
  

  
What Dani lists is true, in the sense that you or I, counting up the number of papers, books, and 
theses being produced nowadays, would find that more on all these topics than 30 years ago 
± but, taken together, does that constitute change?  
  
Although many Americans PLJKW FDOO WKHP ³MXVWLFH LVVXHV´ DW WKLV *HRUJH )OR\G-inspired 
PRPHQW RI UDFLDO UHFNRQLQJ LQ $PHULFD, , FHUWDLQO\ DJUHH ZLWK 'DQL WKDW ³GLVWULEXWLRQDO LVVXHV´ 
are getting more attention from economists, and that the number of empirically-grounded ± 
rather than purely theoretical ± articles published in leading economic journals has increased.28  
:KDW , ILQG PLVVLQJ IURP 5RGULN¶V DUJXPHQW LV D SHUVXDVLYH FODLP IRU WKH LQWHOOHFWXDO integration 
and ordering of those approaches: there are, here and there, many interesting things going on 
in economic history, behavioural economics, climate economics, and massive data set 
manipulation, etc., to be sure ± but signs that these individual explorations are being woven 
into a larger, more unified narrative theory that moves past marginalist paradigms, in my view, 
is still elusive.  Pearls do not a necklace make.  
  
'HYHORSPHQW HFRQRPLFV, IRU H[DPSOH, LV 5RGULN¶V VSHFLDOW\ ± so he knows as I do that it has 
always operated at an oblique, sometimes orthogonal, angle to mainstream economics views. 

 
27 1DLGX, 5RGULN DQG =XFPDQ, ³(FRQRPLFV $IWHU 1HROLEHUDOLVP´, The Boston Review, February 15, 2019: 
http://bostonreview.net/forum/suresh-naidu-dani-rodrik-gabriel-zucman-economics-after-neoliberalism   
28 , FRPPHQG WR UHDGHUV KHUH ³(FRQRPLFV IRU DQ ,QFOXVLYH 3URVSHULW\´, WKH JURXS 5RGULN KDV FRIRXQGHG 
with Gabriel Zucman and Suresh Naidu, to be found here: https://econfip.org/   
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1RW OHDVW WKDW¶V EHFDXVH VR PDQ\ RI LWV SURMHFWV KDYH EHHQ GHVLJQHG, ILQDQFHG DQG HYDOXDWHG 
on a state-to-state basis. Consequently ± and not surprisingly ± a great deal of attention was 
paid to institutions and to empirical data tKDW FRXOG PHDVXUH ³VXFFHVV´ DV XQGHUVWRRG E\ WKH 
bureaucratic administrators and funders involved. But rare were the critiques within the 
profession (though not outside it, in an ever-growing number of NGOs, major segments of the 
press, and a few universities and foundations) of the complex and often deeply corrupt 
bureaucratic and political interests of those same administrators and funders and their 
designated recipients. That all remained subordinated to, if not invisible in, most mainstream 
economic evaluations of the projects.  
  
One could, I suppose, ask then why so many development economists embraced the 
:DVKLQJWRQ &RQVHQVXV DQG LWV HVVHQWLDO ³PDUNHWV-lead-VWDWHV´ PRGHOV" $OWKRXJK WKH DGRSWLRQ 
by multilateral institutions of the Millennium Development Goals at the end of the last century 
(and since then, the Sustainable Development Goals) represents a turn away from that 
HVVHQWLDOLVP (WKDW¶V HYHQ LQFOXGHG D PHDVXUH RI DSRORJ\ IRU LPSRVLQJ &RQVHQVXV UXOHV)29, ,¶G 
argue that the field has never deeply examined how or why it made the turn toward Consensus 
essentialism in the first place.   
    
Joseph Stiglitz floated the question succinctly, if a bit backhandedly, in reviewing what he 
LQVLJKWIXOO\ GXEEHG ³WKH SRVW :DVKLQJWRQ &RQVHQVXV FRQVHQVXV´ LQ 2005�   
  

If there is a consensus today about what strategies are most likely to 
promote the development of the poorest countries in the world, it is this: 
there is no consensus except that the Washington consensus did not 
provide the answer. Its recipes were neither necessary nor sufficient for 
successful growth, though each of its policies made sense for particular 
countries at particular times.30  

      
%XW KRZ WR JHW EH\RQG DJUHHPHQW RQ ZKDW GLGQ¶W ZRUN" 7R GR WKDW UHTXLUHV QRW MXVW PRUH 
³HPSLULFLVP´ EXW ZHOO-structured arguments grounded in documentable decisions and changes 
taken by political and corporate institutions ± lenses which have rarely made their way into 
HFRQRPLVWV¶ PRGHOV.  /HW PH JLYH DQ H[DPSOH RI ZKDW , PHDQ� WR H[SODLQ PRGHUQ IRVVLO-fuel 
enerJ\ SULFLQJ, , ZRXOGQ¶W VWDUW ZLWK WKH QHRFODVVLFDO HFRQRPLFV RI HQHUJ\ SULFLQJ DQG PDWFKLQJ 
DEVWUDFWHG VXSSO\ DQG GHPDQG.  ,QVWHDG ,¶G EHJLQ E\ H[SODLQLQJ WKH FRQFHUQV RI OHDGLQJ 
European statesmen, bankers, and big businessmen in the late 19th century about the mining 
RI FRDO DQG UHILQLQJ RI RLO.  7KH TXHVWLRQV ZHUHQ¶W MXVW ³HFRQRPLF´ LQ D PDLQVWUHDP ZD\� DW LVVXH 

 
29 /DUU\ (OOLRW, ³7KH :RUOG %DQN DQG ,0) :RQ¶W $GPLW 7KHLU 3ROLFLHV $UH WKH 3UREOHP,´ The Guardian, Oct. 
9, 2016: https://www.theguardian.com/business/2016/oct/09/the-world-bank-and-the-imf-
wonthttps://www.theguardian.com/business/2016/oct/09/the-world-bank-and-the-imf-wont-
admit-their-policies-are-the-problemadmit-their-policies-are-the-problem. On whether the Washington 
Consensus ± and neoliberalism ± have in fDFW UHFHGHG LV WDNHQ XS LQ %DEE DQG .HQWLNDOLQLV, ³3HRSOH KDYH 
ORQJ SUHGLFWHG WKH FROODSVH RI WKH :DVKLQJWRQ &RQVHQVXV. ,W NHHSV UHDSSHDULQJ XQGHU QHZ JXLVHV´, 
Washington Post, April 16, 2021: https://www.washingtonpost.com/politics/2021/04/16/people-have-long-
predicted-collapse-washingtonhttps://www.washingtonpost.com/politics/2021/04/16/people-have-
long-predicted-collapse-washington-consensus-it-keeps-reappearing-under-new-
guises/consensus-it-keeps-reappearing-under-new-guises//   
30 -RVHSK 6WLJOLW], ³7KH 3RVW :DVKLQJWRQ &RQVHQVXV &RQVHQVXV´, ,QVWLWXWH IRU 3ROLF\ 'LDORJXH, &ROXPELD 
University, 2005 at  
http://policydialogue.org/files/events/Stiglitz_Post_Washington_Consensus_Paper.pdf   
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was their unnerving likely impact on the technologies of war.  War-making and its proffered and 
perceived threat are central functions of all states that economists almost never consider.     
  
,¶G WKHQ WUDFH SHWUROHXP¶V UROHV LQ ERWK ZRUOG ZDUV, VNHWFK KRZ DQG ZK\ WKH 86 HPHUJHG D 
victor after both, and why after the second war (but not the first) it adopted hegemonic roles 
EHVW GHVFULEHG DV ³LPSHULDO´, DOEHLW ZLWK ORWV RI FRPSDUDWLYH TXDOLILHUV.  ,¶G JR RQ WR GHVFULEH WKH 
post-war petroleum management system of production and import quotas, taxes, and 
constrained technological innovation ± part government, part industry ± and how it seemed to 
offHU WKH LQGXVWU\ DQG WKH FRXQWU\ VWDEOH DQG SUHGLFWDEOH JURZWK IRU D WLPH. ,¶G H[SODLQ WKHQ KRZ 
$PHULFD¶V PXOWL-IDFHWHG FULVHV LQ WKH 1�60V OHG WR 1L[RQ¶V HOHFWLRQ LQ 1�6� DQG KLV GHVWUXFWLRQ 
of the Bretton Woods system three years later.   
  
,¶G DUJXH, IRU H[DPSOH, WKDW WKH GHVWUXFWLRQ RI %UHWWRQ :RRGV OHG WR 23(&¶V PDVVLYH VSLNH RI  
RLO SULFHV LQ 1�73 DQG WKHQ DJDLQ LQ 1�7�, ZK\ WKH :HVW KDGQ¶W WKHQ IRUFHG WKRVH SULFHV EDFN 
down, how petrodollars were recycled to New York and London banks which then lent them out 
to Third World governments and companies the banks had ignored for years, how the financing 
fuelled a brief growth spurt in the developing world, how the Volcker Recession crushed that 
spurt, why the crushing created a crisis in banking, how states responded to that financial crisis 
by lifting regulations, which ushered in the neo-conservatism of Reagan and Thatcher, which 
in turn laid the ground for the neoliberalism of Clinton and Blair, their further deregulation of 
finance and its explosive growth ever since, and then the Great Recession.   
  
One can write such an analytic political-economy history narratively ± EXW , GRQ¶W NQRZ 
successful examples of doing it mathematically, using only highly-stylized and abstracted 
representative agents without names for those agents, individually or in small groups, or their 
positions or affiliate institutions that might help us understand how their decisions were made, 
how those decisions intersected others, and how conflicts between decisions were adjudicated 
and why.  
  
That leaves me to make my third and final point: that we need to boldly take up what we think 
are the large social, political and moral projects of our time ± DQG XVH QRW MXVW RXU GLVFLSOLQH¶V 
FRQYHQWLRQDO ³HFRQRPLFV WRRONLW´ EXW our ability to think about, and argue for, human freedom 
and equality not just within but across borders, and moreover situated in production 
consumptions WKDW DUH FRJQL]DQW RI WKH SODQHW¶V FDUU\LQJ FDSDFLWLHV, LQ D UDGLFDOO\ more 
committed way.    
  
Here 'DYRV LV ULJKW� ³FOLPDWH FKDQJH´ (VKRUWKDQG LQ P\ PLQG IRU WKH WRWDO LPSDFW RI WKH 
Anthropocene on the planet) DQG ³HFRQRPLF LQHTXDOLW\´ (PHDVXUHG IRU PH QRW MXVW LQ LQFRPH 
and wealth distribution terms but the legal, institutional and customary means by which property 
is defined and its rights allocated) DUH WKH LVVXHV ZH¶UH IDFLQJ. But addressing them in ways 
beneficial to the many rather than the few requires of us a vast reimagining and rebuilding of 
what we are doing, for which our economistic toolkits alone are utterly inadequate.  
  
  
The several challenges of Piketty  
    
$ GHFDGH DJR, 7KRPDV 3LNHWW\¶V SXElication of Capital helped ignite not just a professional 
GLVFXVVLRQ E\ HFRQRPLVWV, QRU HYHQ MXVW D ³SXEOLF GHEDWH´ ± of which there are too many in this 
social-media-saturated world of ours ± but a sudden and far-reaching mobilization of political 
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energies among millions around issues of wealth and income distribution. What to me is almost 
breathtakingly remarkable is that it KDV D JRRG FKDQFH RI PDWFKLQJ WKH LPSDFW WKDW .H\QHV¶ 
General Theory had long ago on the issues of aggregate growth and macro-intervention by 
JRYHUQPHQW LQ WKH 5RRVHYHOW HUD, DQ HQGXULQJ LPSDFW WKDW LQ RXU RZQ WLPH MXVWLILHG WKH ZRUOG¶V 
massive fiscal and monetary response to the Great Recession a decade ago and is doing so 
again in the COVID crisis now.  
  
Capital H[HPSOLILHV PDQ\ RI WKH LQQRYDWLYH ³VW\OLVWLF´ RU ³PHWKRGRORJLFDO´ IHDWXUHV WKDW, DV , 
earlier noted, Dani Rodrik sees as recent hopeful signs for economics as a profession: in place 
of mathematical abstraction, Piketty demonstrates his deep commitment to empiricism, his 
affinity for the construction and manipulation of large-VFDOH GDWD VHWV, DQG KLV ZLOOLQJQHVV WR ³GR 
HFRQRPLFV´ LQ D QDUUDWLYH SURVH VWUXFWXUH WKDW QDPHV PDQ\ RI LWV DFWRUV LQGLYLGXDOO\, 
contextualizes their historical moment, and explains to us their roles and effects institutionally 
rather than, for the purposes of parsimonious modeling, aggregating those lives into the 
DEVWUDFW UHSUHVHQWDWLYH ³DJHQWV´ RI KLJK PDWKHPDWLFDO WKHRU\.  
  
More important, Piketty in his more recent Capital and Ideology, has gone beyond the massive 
empiricism of Capital to sketch out his admittedly-preliminary arguments for not just a new way 
RI ³GRLQJ HFRQRPLFV´ EXW RI VLWXDWLQJ economic thinking in a larger vision of what I at the 
beginning of this paper chose to call ± VLQFH I¶P ZULWLQJ WR IHOORZ HFRQRPLVWV ± ³GHPRFUDWLF 
HIILFLHQF\´.31    
  
)RU 3LNHWW\, WKLV UHTXLUHV HFRQRPLVWV WR FRQVLGHU ILUVW WKH TXHVWLRQ ³ZKDW LV D MXVW VRFLHW\"´32  
+LV ³QHFHVVDULO\ LPSHUIHFW´ DQVZHU LV WKDW LW LV  
  

One that allows all of its members access to the widest possible range of 
fundamental goods.  Fundamental goods include education, health, the 
right to vote, and more generally to participate as fully as possible in the 
various forms of social, cultural, economic, civic, and political life. A just 
society organizes socioeconomic relations, property rights, and the 
distribution of income and wealth in such a way as to all its least advantaged 
members to enjoy the highest possible life conditions. A just society in no 
way requires absolute uniformity or equality. To the extent that income and 
wealth inequalities are the result of different aspirations and distinct life 
FKRLFHV«WKH\ PD\ EH FRQVLGHUHG MXVW. %XW WKLV PXVW EH GHPRQVWUDWHG, QRW 
DVVXPHG« 7KDW LV ZK\ GHOLEHUDWLRQ LV ERWK DQ end and a means.33  

  

 
31 3LNHWW\¶V WHUP LV ³SDUWLFLSDWRU\ VRFLDOLVP´, ZKLFK , ILQG SRVVLEO\ XQGHUVWDQGDEOH LQ )UHQFK EXW WRR 
IUHLJKWHG DQG WZLVWHG LQ WKH $PHULFDQ FRQWH[W.  ,¶P ZULWLQJ WKLV DW D PRPHnt, after all, when the GOP talks, 
LQ HFKR RI WKHLU EHVW 0F&DUWK\LWH WLPEUH, DERXW -RH %LGHQ EHLQJ ³D VRFLDOLVW SUHVLGHQW´.  
32 , ZRXOG DGG WKDW FRQFHUQ IRU ³D MXVW VRFLHW\´ LV QRW D FRQFHUQ RQO\ RI SURJUHVVLYH HFRQRPLVWV VXFK DV 
3LNHWW\.  &KLFDJR¶V 5REHUW )RJHO¶V The Fourth Great Awakening: the Future of Egalitarianism takes up the 
issue quite boldly, insists like Piketty on situating economics in a broader historical and ethical context, 
eschews mathematical models for narrative prose ± and, in a way I find fascinating, frames his argument 
in the successive history of religious struggles that help define the American public landscape.  Concerned 
like Piketty about providing more equal access to education, health care, income security, Fogel (a Nobel 
laureatH IRU KLV ZRUN LQ FOLRPHWULFV) UDLVHV WKH ³LPPDWHULDO´ LVVXHV RI ERWK LQGLYLGXDO DQG FROOHFWLYH PHDQLQJ 
and purpose, which he associates with religion, to the fore.   
33 Piketty, Capitalism and Ideology, 968.  

http://www.paecon.net/PAEReview/issue100/whole100.pdf
http://www.feedblitz.com/f/f.fbz?Sub=332386


real-world economics review, issue no. 100 
subscribe for free 

  
  

262  
  

 
 
 
 
In sum, what we need to rediscover about doing economics?  
  
+RZ WKHQ WR VXPPDUL]H DQG FORVH KHUH, VLQFH ,¶P NHHQO\ DZDUH WKDW ,¶YH UDLVHG TXHVWLRQV WKDW 
,¶YH QRW DQVZHUHG" /HW PH GR WKDW E\ SRLQWLQJ WR WKH )RUJRWWHQ .H\QHV ± not Maynard, author 
of The General Theory (and so much more), but his father, Neville.    
  
Neville Keynes lived a distinguished and useful life as an academic administrator of Cambridge 
University. He was also an admirer and in a way an apostle of Alfred Marshall, the Moses of 
Marginalism. Nearing the close of the 19th century, he took up MarshDOO¶V JUHDW Principles of 
Economics in order to carry its theoretical implications into the practical world of Victorian 
%ULWDLQ¶V JOREDO HFRQRP\.    
  
7R GR VR, KH GUHZ ZKDW , VWLOO FRXQW DV D YDOXDEOH GLVWLQFWLRQ.  %HFDXVH ³HFRQRPLFV´ ± the sort 
RI QHZ ³VFLHQWLILF HFRQRPLFV´ WKH 9LFWRULDQV WKRXJKW WKH\¶G GLVFRYHUHG (RU GHVLJQHG, WKH 
GLIIHUHQFH QHYHU HQWLUHO\ FOHDU VLQFH LW ZDV QRW FOHDU LQ WKHLU RZQ PLQGV). 7KLV QHZ ³HFRQRPLFV´ 
thus was not meant to be a textbook or blackboard exercise of the academic mind whose 
lessons could then be translated (albeit with a guaranteed net loss of intellectual qualities) into 
³SROLF\´ ± a process by which they imagined (as so many of our colleagues still do) the 
transformation that yields the great and incontestable good RI ³3URJUHVV´.  
  
Keynes instead proposed a tripartite GLYLVLRQ KH WKRXJKW VKRXOG GHILQH WKH ZRUN RI WKH ³QHZ 
HFRQRPLFV´.  7KH WKUHH SDUWV ZHUH WKHVH�  
  

1. ³SRVLWLYH HFRQRPLFV´ (WKH VWXG\ RI ZKDW LV, DQG WKH ZD\ WKH HFRQRP\ ZRUNV),  
2. ³QRUPDWLYH HFRQRPLFV´ (WKe study of what the economy should be), and  
3. ³DSSOLHG HFRQRPLFV´ (WKH DUW RI economics, or economic policy). 34  

  
Read carefully, one can recognize the effects of this trinitarianism on his son in The General 
Theory, even more (and in some ways more famously) in The Economic Consequences of the 
Peace, and then scattered throughout the hundreds of articles Maynard Keynes wrote for 
newspapers and magazines and their popular audiences ± perhaps most relevant to us here, 
³(FRQRPLF 3RVVLELOLWLHV IRU 2XU *UDQGFKLOGUHQ´.35  The key is to grasp the distinction of the 
second ± the study of what the economy should be ± and to recognize what the Keynes, father 
DQG VRQ, XQGHUVWRRG� WKDW GRLQJ ³QRUPDWLYH HFRQRPLFV´ necessarily entails incorporation of 
values that lie be\RQG WKH ³SRVLWLYH HFRQRPLFV´ RI EODFNERDUG ZRUN ± not because such 
³QRUPDWLYH´ HFRQRPLFV LV LQIHULRU WR ³SRVLWLYH´ HFRQRPLFV (D FODLP 0LOWRQ )ULHGPDQ SRSXODUL]HG 
IRU &ROG :DU FROOHDJXHV LQ ³7KH 0HWKRGRORJ\ RI 3RVLWLYH (FRQRPLFV´)36 but because only 
througK WKH ³QRUPDWLYH´ FRQVROLGDWLRQ FDQ ³SRVLWLYH´ WKHRUL]LQJ KRSH WR H[HUFLVH SXUFKDVH RQ 
³WKH DUW DQG FUDIW RI SROLF\-PDNLQJ´ LQ WKH UHDO ZRUOG.  

 
34 For a thoughtful though slightly forlorn engagement with the three ways of doing economics ± and the 
IDLOXUHV RI PXFK RI PRGHUQ HFRQRPLFV WR KHHG 1HYLOOH .H\QHV¶ IRUHVLJKW, 'DYLG &RODQGHU, ³5HWURVSHFWLYHV� 
7KH /RVW $UW RI (FRQRPLFV,´ Journal of Economic Perspectives, V6, No. 3 (Summer, 1992).  
35 http://www.econ.yale.edu/smith/econ116a/keynes1.pdf   
36 0LOWRQ )ULHGPDQ, ³7KH 0HWKRGRORJ\ RI 3RVLWLYH (FRQRPLFV´, WR EH IRXQG LQ KLV Essays on Positive 
Economics (1953).  
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At a moment in American history when the neo-authoritarian flames ignited by the Trump 
presidency are still smouldering ± and fully capable of reigniting ± economists who want to 
DIIHFW ³SROLF\´ and DUH ZLOOLQJ WR HPEUDFH WKH PHVV\ QHFHVVLWLHV RI ³SROLWLFV´ LQ RUGHU, LQ WKH 
ZRUGV RI 0DUWLQ /XWKHU .LQJ, WR ³EHQG WKH DUF RI WKH PRUDO XQLYHUVH WRZDUG MXVWLFH´, WKHVH are 
promising times.  A post-neoliberal world that could echo far beyond the classroom, textbook, 
and journal world in which so many of us live is being played out, boldly but awkwardly, in 
Washington right now.  The contribution I think we could make is to open  a new chapter in 
³WHDFKLQJ HFRQRPLFV´ WR FURVV-disciplinary, empirical, and normative work that places a 
premium on engaging us and our students in the conversations that will push economies into 
pursuit of a democratic equality that can be experienced in day-to-day life (and not in our 
quadrennial visits to the voting booth) and toward a sustainable balance in our encounters with 
this tiny speck of a planet on which we have been given the gift of existence only briefly.  
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